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ACTION OPIC-06 

INFO OCT-01 ARA-10 ISO-OO EB-07 AID-05 TRSE-00 FRB-01 

CIAE-00 INR-07 NSAE-00 /037 W 

022298 

R 142201Z MAY 75 
FM AMEMBASSY SAN JOSE 
TO SECSTATE WASHDC 0193 

UNCLAS SAN JOSE 1956 

E.O. 11652: N/A 
TAGS: EINV CS 

SUBJECT: OPIC APPLICATION OF FIRST NATIONAL 
OVERSEAS INVESTMENT CORP. 

REF: STATE 103642 

1. EMBASSY CONTINUES TO HAVE DOUBTS THAT IT IS 
POSSIBLE TO JUDGE WHETHER A CAPITAL INCREASE FOR A 
BANK WOULD HAVE A SIGNIFICANT DEVELOPMENTAL 

EFFECT WITHOUT KNOWING TO WHAT SPECIFIC PURPOSE THE MONEY 
WILL BE PUT. HOWEVER, THE EMBASSY HAS NO OBJEC- 
TION TO THE PROPOSED INVESTMENT GUARANTEE IF THE 
DEPARTMENT AND OPIC WISH TO GO AHEAD ON THE BASIS 
OF THE RATIONALES PROVIDED IN REFTEL. 

2. EMBASSY RECOGNIZES THE EXTREME DIFFICULTY OF 
APPLYING NORMAL CRITERIA FROM THE OPIC LEGISLATION 
TO BANKING OPERATIONS AND WOULD MAKE THE FOLLOWING 
OBSERVATIONS IN RESPONSE TO REQUEST IN PARA 3 OF 
REFTEL: 

1) FNOIC'S FINANCIERA IN COSTA RICA WOULD USE 

THE CAPITAL INCREASE AS AN INCREMENT TO RESERVES, 

WHICH WOULD INCREASE ITS LENDING CAPACITY; 

2) A CAPITAL INCREASE FOR ANY BANK HERE, REGARD- 
LESS OF THE PURPOSE FOR WHICH THE FUNDS WERE TO BE USED, 
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COSTA RICA;" 

3) THE LIKELIHOOD OF IMPROVING THE EFFICIENCY 
OF ALLOCATING FINANCIAL RESOURCES WOULD APPEAR TO 
DEPEND ON THE PURPOSE FOR WHICH THE MONEY WOULD 
BE USED RATHER THAN ON THE FINANCIAL INFLOW PER SE. 
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